Critical Thinking 5.1
Decide Whether to Re-Create or Not
This is not just one possible answer to this exercise. Whatever you choose, make sure you back it up with a solid explanation of why!
A few observations first:

· The file was set up using Farming/Agriculture as the type of company on which to base it. There are a lot of accounts in the Chart of Accounts that need to be either changed or deleted.

· Three items have been set up incorrectly and would need to be changed.

· Biggest issue is whether the owner wants to track inventory through QuickBooks. If she does, then you definitely would want to recreate the file!

So, my choice would be this: If the owner does not plan to use QuickBooks to track inventory, I would just make the necessary changes to the file. If she does want to track inventory, I would print off a list of invoices and other transactions and recreate the company file—making the Chart of Accounts fit from the beginning and reentering all of the transactions.

