Critical Thinking 5.2

Decide Which Business Makes More Sense
This is just one possible answer to this exercise. Whatever you choose, make sure you back it up with a solid explanation of why!

I have decided to run my welding business using the cash basis of accounting. The reasons that I have chosen this option are as follows:

· I do not keep a physical inventory.

· I do not expect to keep a large balance in accounts receivable.

· I do not expect to keep a large balance in accounts payable.

· I am a small company and have very few employees.

